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A Letter from
the Chairman of the Board
and President & CEO

T

hrough our collective Strength and our desire to provide Innovation
to our Members, the Alabama Municipal Electric Authority
(AMEA) continues to provide its Members with the core services

that enable them to compete effectively and collectively in an evolving electric
power marketplace. These are the roots of the AMEA organization – joint
actions to achieve common goals. Our Strength and Innovation are planted
firmly in a foundation of achievement that spans 29 years.
In 2010, AMEA explored greener paths in power supply, the company’s
operations, and our services to Members. Our goal of providing a low-cost,
reliable and environmentally-responsible power supply remained as a guiding
path for the organization during 2010.
As you will see in this report, our initiatives in 2010 took the path of
developing renewable energy options for our Members and their customers;
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optimizing AMEA’s power supply resources; studying alternative electric
resources, including renewable hydropower projects; exploring new and
innovative products and services through our Joint Action Services Working

Group; assisting Members with cost of service studies and pole attachment
services; providing regulatory compliance and territorial support; and offering
services that our Members need and can adapt to provide the best value for
their communities and customers. And we are working hard every day to find
balanced, sustainable solutions that will meet our Members’ growing demand
for electricity.
AMEA is an extension and reflection of the Members that it serves,
leveraging their collective Strength to achieve otherwise unreachable goals. Our
roots and record of accomplishments are strong, providing a solid foundation
for addressing the challenges of a dynamic marketplace.
The risks and the challenges in the energy industry are great – climate
change legislation and regulation and the complexities of improving the nation’s
energy infrastructure continue to loom as we look for Innovation in meeting the
growing demand for electricity. Our Strength is in the Board of Directors, staff
and membership working together for 29 years to achieve common goals and
provide a reliable, economical source of power and valuable, energy-related
services.
Moving forward, AMEA is sharpening its focus on the core services of
power supply planning and management, financial and risk management,
and generation development and oversight. With value added through cost
containment and attention to individual requirements, these services are the
gateway to a strong and competitive future for AMEA Members.
With the right vision, planning and coordinated hard work, we believe
AMEA will continue to lead as an organization highly regarded for its
sound business practices, respect for our Members and their communities,
environmental stewardship, and commitment to finding smarter ways to serve
our Members.

Don McClellan					Fred Clark
Chairman of the Board				President & CEO
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Reflections of 2010
® AMEA committed to its mission. AMEA provides
a vital service – electricity that powers our Member
communities and the approximately 350,000 customers
of those public power communities. AMEA’s planning
always focuses on what its Members need – a reliable
and economical source of energy and the services and
support to make Members successful. Living up to its
mission of providing an economical source of electricity,
AMEA’s FY 2010 firm average delivered cost of power to
its Members was 58.81 mills per kilowatt hour.
® AMEA

Election Committee re-elects board members. The AMEA Election
Committee, comprised of 11 representatives of AMEA’s Member cities, met in 2010
to elect, re-elect or replace directors whose terms expired at the end of the 2010
Annual Meeting. The committee re-elected the following members to the AMEA
Board of Directors: Henry Osborne, City of Lanett; Morris Tate, Electric Board, City
of Luverne; and, Dale Baker, Utilities Board, City of Sylacauga. These members will
serve a three-year term.
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® AMEA

expands energy sales and
marketing program to reduce
costs to Members. In 2010,
AMEA expanded its sales and
marketing program in furthering
its mission of providing reliable
and economical power to its
Members. Optimizing the assets
of the AMEA-Sylacauga Plant and
the energy market to reduce costs
to AMEA’s Members is a primary
focus for the joint action agency’s
Tim Foster, Manager of Operations, and Jim Munroe (seated),
Operations Energy Coordinator, analyze energy market data.
new and expanded Operations
Energy Program. AMEA staff analyzes and correlates hourly, day-ahead and weekly
forecast schedules with real-time loads and makes forecast adjustments as required.
Staff also determines hourly and day-ahead market opportunity purchases and sales
in accordance with existing contracts.

George W. Andrews Lock and Dam

® AMEA studies alternative electric resources, including renewable hydropower
projects. In 2010, the Federal Energy Regulatory Commission (FERC) approved
AMEA’s preliminary permit to study the feasibility of constructing a hydroelectric
generating plant at the George W. Andrews Lock and Dam on the Chattahoochee
River. The project is estimated to generate 25 MWs. The permit allows for a
36-month period of study.
® AMEA

supports Members’ efforts in creating jobs. AMEA supports Member cities
as they continue to improve the quality of life and promote vibrant, economically
stable communities. In 2010, the AMEA reinstituted the Capital Fund Program
following the approval of new guidelines by the AMEA Board of Directors. The
objective of the AMEA Capital Fund Program is to assist our Member communities
in the development or improvement of sites and facilities for use by new industries
or expansions by existing industries whose load characteristics will be beneficial to
AMEA’s Members. AMEA also played a vital role in supporting statewide recruiting
events and continues to build relationships with other utilities and groups to
provide opportunities for AMEA Members.
® AMEA offers cost of service support. AMEA is supportive of Members’ efforts to
evaluate their cost of service for their electric system. As a result, AMEA has worked
to financially support this evaluation. In 2010, the joint action agency developed a
plan which calls for AMEA to provide financial support for Cost of Services Studies
associated with Members’ electric systems.
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®A
 labama Public Service Commission approves order. The Alabama Public
Service Commission unanimously approved an order in 2010, not disapproving
Amendment No. 3 to AMEA’s Power Supply Agreement with Alabama Power
Company (APCo). Amendment No. 3 provides for AMEA’s load growth from 2011
through 2015. The amendment eliminated the need for the separate Agreement
for the Supply of Supplemental Capacity and Energy which was entered into
on Feb.15, 2008. The amendment simplifies the accounting and billing for the
capacity and energy purchases from APCo by placing the contractual purchases
under one agreement.
® AMEA begins development of
renewable energy options for
Members. Understanding that
consumers of AMEA Members
want renewable energy options,
AMEA continued to explore
energy solutions for its Members
in 2010, particularly in renewable

Providing Innovation to Our Members

energy. AMEA began developing
renewable generation standards and procedures for a Renewable Behind the
Meter Generation Program which will allow consumer-owned solar and wind
technology.
® JASWG launches infrared camera project. The AMEA Joint Action Services
Working Group (JASWG) rolled out its first product offering, infrared cameras,
in 2010. All 11 Members are participating in the JASWG infrared camera service.
Infrared cameras are used by electric utilities and other industries to determine
“hot spots” or potential failure spots on their systems and equipment. These “hot
spots” cannot be seen by the naked eye until a catastrophic failure occurs. The
intent is to utilize the cameras in a proactive fashion to recognize eminent failure
spots so that they can be repaired before catastrophic loss of equipment and
customer electrical loads occur.
® AMEA assists Members with pole attachment services. In 2010, AMEA worked
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with its Members and a pole attachment consultant to complete pole counts,
update Members’ pole attachment agreements with both cable and telephone
companies, and update the Members’ franchise agreements with attaching cable
and telephone companies.

® AMEA provides regulatory compliance support to Members. Regulatory
compliance is part of AMEA’s culture. It is a key consideration in AMEA’s plant
operations, planning, SCADA, and Smart Grid efforts. In 2010, AMEA provided
regulatory compliance training for its staff; reviewed AMEA’s regulatory compliance
documentation for all of the regulatory functions performed by AMEA; developed
a scope for improvement to the regulatory compliance documentation; and began
development and implementation of a new web-based regulatory compliance
documentation control system.
® AMEA provides territorial support to Members.
AMEA’s Members continually compete for the right to
serve retail electrical customers through the State of
Alabama Territorial Act, as amended in 1985. In 2010,
AMEA continued to assist its Members as needed by
providing legal support to establish a uniform and
methodical approach to resolving territorial issues.
®O
 verwhelming response to AMEA 2010 Scholarship Program. AMEA
received 156 scholarship applications in the 2010 Scholarship Program (144
regular scholarships; 12 technical school scholarships). Scholarships totaling
approximately $82,500 were awarded in the 2010 program. Each year, AMEA
and its 11 Member cities make available 33, $2,500 scholarships, which include
regular and technical school scholarships. To be eligible for either of AMEA’s
scholarships, a student’s family must receive electric service from a Member’s
electric utility and the student must attend an Alabama college or university.
® AMEA hosts 2010 Power Supply Conference.
AMEA’s third Power Supply Conference was
held in 2010 in Montgomery. Topics included:
Future Expectations of Electric Generation,
Water Wars Update, Climate Change
Legislation Update, Smart Grid Development,
SEPA Update and Energy Efficiency – Lessons
Learned. The meeting focuses on topics and
issues of importance to AMEA’s Members.
Those in attendance were Member cities’
Katie Elder, Senior Associate, Aspen
governing bodies, including city council
Environmental Group, makes a
at the AMEA 2010
members and utility board members, as well as presentation
Power Supply Conference on Future
Expectations of Electric Generation.
senior utility management staff.
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® AMEA hosts AMEA-Sylacauga
Plant Tour/Open House.
AMEA Member representatives
gathered for the AMEASylacauga Plant Tour and Open
House in 2010. Attendees
participated in tours of the
plant, conducted by AMEA
staff. The plant, which was

Tim Foster, Operations Manager, conducts a tour of
the AMEA-Sylacauga Plant.

AMEA-Sylacauga Plant

collectively built by AMEA’s 11 Members,
utilizes two state-of-the-art combustion
turbine generating units fueled by natural
gas, each with a generating capacity of
47,500 kilowatts. The plant is capable
of being started and brought to full load
operations in less than 15 minutes. This
capability makes the plant cost effective
for peaking operations.

® AMEA and its Members continue to
benefit from Hometown Connections®.
2010 was a very good year for Hometown
Connections with strong performance
from its consulting and vendors/partners.
2010 was also a very good year for AMEA
(3rd best year in history, after 2003
and 2001). Over the years, Hometown
has become more of a resource to
public power rather than a “product
endorser” by working more directly with
utilities, enhancing future value through
increased control of services, and
pursuing new relationships with longterm control.
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T

he Alabama Municipal Electric Authority (AMEA) is the
wholesale power provider for 11 public power utilities in
Alabama, which serve some 350,000 customers in the cities
of Alexander City, Dothan, Fairhope, Foley, LaFayette, Lanett, Luverne,
Opelika, Piedmont, Sylacauga and Tuskegee.

Mission Statement
AMEA’s mission is to provide for our Member communities a
reliable and economical source of electric power, enabling them to
preserve and enhance the benefits of municipal utility ownership for
their citizens and the electric customers they serve. We strive to offer
services that our Members need and can adapt to provide the best value
for their communities and customers.

Our Core Values
• Accountability
• Ethics
• Member Satisfaction
• Adaptability
• Teamwork
• Financial Stability
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AMEA Board of Directors

Don McClellan
Chairman
City of Alexander City

Gary Fuller
Vice Chairman
City of Opelika

Tim Kant
Secretary/Treasurer
City of Fairhope

Dale Baker
Sylacauga Utilities Board

Mike Dugger
Riviera Utilities-Foley

Paul Lee
City of Dothan
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City of Lanett

Morris Tate
Luverne Electric Board

Lee Young
City of Piedmont
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AMEA Management Staff

Fred D. Clark, Jr.
President & CEO

J. Marlin Wade
Chief Financial
Officer

Tim Foster
Manager of
Operations

Raymond W. Phillips
Manager of Compliance
and Special Projects

Participating Members
City of Alexander City
City of Dothan
City of Fairhope
City of LaFayette
City of Lanett
City of Opelika
City of Piedmont
The Utilities Board of the City of Foley
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G. Alan Williford
Manager of Planning
and Engineering

The Electric Board of the City of Luverne
The Utilities Board of the City of
Sylacauga
The Utilities Board of the City of Tuskegee

Lisa M. Miller
Manager of
Communications and
Marketing

Samantha Alexander
Board Secretary

Consulting Engineers
R.W. Beck, Inc.
Orlando, Florida

General Counsel
Bradley Arant Boult Cummings LLP
Montgomery, Alabama
Miller, Balis & O’Neil, P.C.
Washington, D.C.

Bond Fund Trustee
Regions Bank
Birmingham, Alabama

Financial Advisor
The Frazer Lanier Company
Montgomery, Alabama
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ALABAMA MUNICIPAL ELECTRIC AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

Corporate Structure — The Alabama Municipal Electric Authority (the “Authority”) is a nonprofit joint
action agency created on August 17, 1981 under Act No. 81-681 (the “Act”), General Laws of Alabama. The
Authority is a public corporation whose primary purpose is to provide reliable and economical electric power
to its eleven members.
Joint Action — The Authority is comprised of eleven members consisting of municipalities, utilities boards
and an electric board, all located in the State of Alabama (the “Participating Members”), each of which owns
and operates an electrical distribution system. Each Participating Member has signed a Purchase Power
Contract with the Authority that expires on December 31, 2035.
Legal Authority — The Act provides that the Authority will establish rates and charges to produce revenues
sufficient to cover its costs, including debt service. The Authority is specifically authorized by the Act to
undertake projects for its members and to issue tax-exempt bonds and other obligations to finance the costs of
such projects.
Overview of the Financial Statements — This discussion and analysis is intended to serve as an
introduction to the Authority’s basic financial statements. These financial statements are designed to provide
readers with an overview of the Authority’s finances, in a manner similar to private sector businesses.
The balance sheets present information on all of the Authority’s assets and liabilities, with the difference
between the two being reported as net assets. The Authority limits the amount of net assets to amounts
necessary to fund any capital assets that need to be purchased that are not funded by bond issues. All other
excess funds are transferred to the rate stabilization account. The rate stabilization account funds will be used
to help reduce future rate increases to the Participating Members.
The statements of revenues and expenses and changes in net assets present information relative to how the
Authority’s net assets changed during the fiscal years presented. All changes in net assets are reported on the
accrual basis as soon as the underlying event giving rise to the change occurs, regardless of the timing of the
related cash flows. Therefore, revenues and expenses are reported in this statement for some items that will
result in cash flow in future fiscal years.
Proprietary Funds — The Authority operates only one type of proprietary fund — the enterprise fund type.
Enterprise funds are used to report business-type activities (as contrasted with tax-supported governmental
activities).
Notes to Financial Statements — The notes provide additional information that is essential to a full
understanding of the data provided in the financial statements.
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Financial Analysis — 2010 Compared to 2009
Following are condensed balance sheets as of September 30:
2010

2009

Total assets

$ 90,737,560

$ 92,686,991

Long-term debt
Other liabilities

$ 38,339,542
34,817,162

$ 39,299,673
36,328,680

Total liabilities

$ 73,156,704

$ 75,628,353

Net assets

$ 17,580,856

$ 17,058,638

Total Assets — The decrease in total assets of $1,949,431 is driven by several factors. Annual amortization
and depreciation decreased total assets in the amount of $2,375,648. Total funds invested decreased by
$7,060,120 and Participants receivables increased by $6,597,758, primarily as a result of the timing of the
August 2010 billing and when payments were made to AMEA. Regulatory assets increased by $635,799,
primarily the result of AMEA’s share of the costs of the City of Foley’s delivery point #11.
Total Liabilities — The decrease in total liabilities of $2,471,649 was primarily a result of the following
items. Long-term debt was reduced by $960,131 as a result of normal debt payments. Net costs to be refunded
to participants decreased $3,595,466, a result of a $2,700,000 transfer from the Rate Stabilization Account to
the Revenue Fund and deferred depreciation and other items normally charged to this account. Additionally,
amounts payable under power supply contracts increased by $2,076,251, a result of a higher demand
requirements and slightly higher demand costs in September 2010 than in September 2009.
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Following is a summary of operations for the years ended September 30:
2010

Operating revenues
Operating expenses:
Purchased power expenses
Plant operating expenses
Administrative, general, and operating expenses
Total operating expenses

2009

$ 199,847,875

$ 195,901,796

192,800,849
1,162,059
7,168,645

190,341,142
657,439
7,396,437

201,131,553

198,395,018

Operating gain (loss)

(1,283,678)

(2,493,222)

Other income and (expense) — net

(1,789,570)

(1,833,407)

3,595,466

5,297,275

522,218

970,646

17,058,638

16,087,992

$ 17,580,856

$ 17,058,638

Changes in net costs to be refunded to participants
Excess of revenues over expenses
Net assets — beginning of year
Net assets — end of year

Operating Revenues — Total operating revenues increased by $3,946,079. Increases in demand sales and
energy sales, a March 1, 2010 increase in the demand and energy rates charged to the Authority’s participants
and a reduction in fuel costs for the year resulted in a net increase of Sales of electricity to participants in the
amount of $4,241,188. Sales of electricity to others decreased by $295,809.
Operating Expenses — Total operating expenses increased $2,736,535. Purchased power expenses increased
by $2,459,707 due to increases in Power Supply Agreement (PSA) and Transmission costs. Capacity costs
under the PSA increased by $7,653,629 based on contracted rate increases. Because of lower fuel costs and
increased kWh purchases, the net energy costs under the PSA decreased by $5,740,167. Transmission costs
increased $873,082 as a direct result of a transmission rate increase. Plant operating expenses increased by
$504,620 as a result of the Authority’s Sylacauga Plant operating more than in the previous year.
Other Income and Expense, Net — Other income and expense, net increased by $43,837. Interest expense
decreased by $28,601. Interest income decreased by $68,272, as a result of lower interest rates. Investment
income increased by $115,432 as a result of an increase in the Authority’s share of Hometown Connections
profit and an increase in the market value of Authority’s investment account. Other income decreased by
$33,771, primarily as a result of a decrease in interest income paid by participants.
Changes in Net Costs To Be Refunded To Participants — The change of $1,701,809 in this account is due
to a small reduction in the amount of the regular annual charges to this account and a withdrawal in FY2010
of $2,700,000 from the rate stabilization account. In FY2009, $4,400,000 was withdrawn from the rate
stabilization account. (See Note 6)
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Liquidity and Capital Resources — The Authority has cash and cash equivalents of $17,465,847 at
September 30, 2010, a decrease of $7,155,974 from the prior year. The cash distribution during the year for
operating activities was $3,298,606 less than payments for operating expense items. Also, $4,009,932 was
paid out for capital and related financial activities. Cash and cash equivalents balances are composed of the
working capital account, including the operating and maintenance fund and the rate stabilization account
included in the revenue fund.
The Authority’s debt classified as long-term as of September 30, 2010, is $38,339,542. This debt was issued
in 2003 to finance the construction of the AMEA-Sylacauga Plant. Future revenues from the sale of electricity
to members are expected to be sufficient to fully retire this debt at scheduled maturity dates.
Financial Analysis — 2009 Compared to 2008
Following are condensed balance sheets as of September 30:
2009

2008

Total assets

$ 92,686,991

$ 103,780,792

Long-term debt
Other liabilities

$ 39,299,673
36,328,680

$ 40,229,581
47,463,220

Total liabilities

$ 75,628,353

$ 87,692,801

Net assets

$ 17,058,638

$ 16,087,991

Total Assets — The decrease in total assets of $11,093,801 is driven by several factors. Annual amortization
and depreciation decreased total assets in the amount of $2,446,774. Current participants receivables
decreased by $14,538,671. There were several reasons for this: 1) September 2009 billings were $6,000,000
lower than the September 2008 billings. This was caused by mild weather, resulting in lower power usage,
and much lower fuel costs. 2) There was a $3,300,000 difference in prior months payments (July and August)
carried over into the new year. 3) The effects of the levelization rate rider resulted in a $5,500,000 reduction
in the receivable.
Total Liabilities — The decrease in total liabilities of $12,064,448 was primarily a result of the following
items. Long-term debt was reduced by $929,909 as a result of normal debt payments. Net costs to be refunded
to participants decreased $5,297,276, a result of a $4,400,000 transfer from the Rate Stabilization Account to
the Revenue Fund and deferred depreciation and other items normally charged to this account. Additionally,
amounts paid under power supply contracts decreased by $5,808,709, a result of a much lower demand and
energy requirement in September 2009 than in September 2008.
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Following is a summary of operations for the years ended September 30:
2009

Operating revenues
Operating expenses:
Purchased power expenses
Plant operating expenses
Administrative, general, and operating expenses
Total operating expenses

$ 195,901,796

$ 212,290,467

190,341,142
657,439
7,396,437

198,205,104
1,579,477
7,079,158

198,395,018

206,863,739

Operating gain (loss)

(2,493,222)

Other income and (expense) — net

(1,833,407)

Changes in net costs to be refunded to participants

5,297,275

Excess of revenues over expenses
Net assets — beginning of year
Net assets — end of year

2008

5,426,728
(886,619)
(3,471,635)

970,646

1,068,474

16,087,992

15,019,517

$ 17,058,638

$ 16,087,991

Operating Revenues — Total operating revenues decreased by $16,388,671. Decreases in fuel costs, which
we pass thru to our participating members, and a reduction in the amount of energy sold to the participating
members resulted in reduced sales of electricity to members in the amount of $15,794,533. Sales of electricity
to others decreased by $594,118.
Operating Expenses — Total operating expenses decreased $8,468,721. Purchased power expenses
decreased by $7,863,962 due to fluctuations in Power Supply Agreement (PSA) and Transmission costs.
Capacity costs under the PSA increased by $4,724,287 based on contracted rate increases. Because of lower
fuel costs and decreased kWh purchases, the energy costs under the PSA decreased by $13,452,542.
Transmission costs increased $1,213,235 as a direct result of a transmission rate increase. Plant operating
expenses decreased by $922,038 as a result of the Authority’s Sylacauga Plant not being required to operate
as often as the previous year.
Other Income and Expense, Net — Other income and expense, net decreased by $946,788. Interest expense
decreased by $25,066. Interest income decreased by $586,200, as a result of lower interest rates. Other
income decreased by $303,759, primarily as a result of no NOX emission allowances sales during FY2009.
Changes in Net Costs To Be Refunded To Participants — The change of $8,768,910 in this account is due
to a small reduction in the amount of the regular annual charges to this account and a withdrawal in FY2009
of $4,400,000 from the rate stabilization account. In FY2008, $4,400,000 was transferred to the rate
stabilization account. (See Note 6)
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Liquidity and Capital Resources — The Authority has cash and cash equivalents of $24,621,821 at
September 30, 2009, a decrease of $4,335,102 from the prior year. The cash collections during the year for
operating income items was $8,479,766 more than payments for operating expense items. Also, $3,073,567
was paid out for capital and related financial activities. Cash and cash equivalents balances are composed of
the working capital account, including the operating and maintenance fund and the rate stabilization account
included in the revenue fund.
The Authority’s debt classified as long-term as of September 30, 2009, is $39,299,673. This debt was issued
in 2003 to finance the construction of the AMEA-Sylacauga Plant. Future revenues from the sale of electricity
to members are expected to be sufficient to fully retire this debt at scheduled maturity dates.
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ALABAMA MUNICIPAL ELECTRIC AUTHORITY
BALANCE SHEETS
AS OF SEPTEMBER 30, 2010 AND 2009

2010

2009

ASSETS
PROPERTY AND EQUIPMENT — Net

$ 31,743,188

$ 33,569,755

414,138
6,686
600,000

397,593
37,884
800,000

1,020,824

1,235,477

2,945,007
50,000

2,951,845
50,000

2,995,007

3,001,845

14,501,217
13,033,407
243,766

17,232,827
17,361,675
244,008

Total funds invested

27,778,390

34,838,510

Participant receivables
Other receivables
Materials and supplies
Capital fund program receivable
Prepaid expenses

23,119,326
38,013
164,310
200,000
96,796

16,490,370
40,484
169,259
225,499
98,175

51,396,835

51,862,297

2,597,442

1,961,643

984,264

1,055,974

3,581,706

3,017,617

$ 90,737,560

$ 92,686,991

OTHER LONG-TERM ASSETS:
Investments
Participant receivables
Capital fund program receivable
Total other long-term assets
SPECIAL FUNDS INVESTED:
Debt service fund (restricted)
Reserve and contingency fund
Total special funds invested
CURRENT ASSETS:
Funds invested:
Revenue fund
Operation and maintenance fund
Special funds — debt service fund (restricted)

Total current assets
DEFERRED COSTS:
Regulatory assets
Unamortized bond issuance costs — net of accumulated
amortization of $541,508 (2010) and $469,798 (2009)
Total deferred costs
TOTAL

(Continued)
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ALABAMA MUNICIPAL ELECTRIC AUTHORITY
BALANCE SHEETS
AS OF SEPTEMBER 30, 2010 AND 2009

2010

2009

LIABILITIES AND NET ASSETS
LONG-TERM DEBT — Revenue bonds — net of
unamortized discounts

$ 38,339,542

$ 39,299,673

REGULATORY LIABILITIES — Net costs to be refunded
to participants

15,060,175

18,655,641

CURRENT LIABILITIES:
Current maturities of revenue bonds
Amounts payable under power supply contracts
Special funds — accrued interest on revenue bonds
Other current liabilities

970,000
17,754,316
162,933
869,738

940,000
15,678,065
165,675
889,299

Total current liabilities

19,756,987

17,673,039

Total liabilities

73,156,704

75,628,353

(7,566,355)
3,188,773
21,958,438

(6,669,918)
3,195,853
20,532,703

17,580,856

17,058,638

$ 90,737,560

$ 92,686,991

NET ASSETS:
Invested in capital assets — net of related debt
Restricted for debt service
Unrestricted
Total net assets
TOTAL

See notes to financial statements.

(Concluded)
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ALABAMA MUNICIPAL ELECTRIC AUTHORITY
STATEMENTS OF REVENUES AND EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED SEPTEMBER 30, 2010 AND 2009

2010

OPERATING REVENUES:
Sales of electricity to participants
Sales of electricity — other
Total operating revenues
OPERATING EXPENSES:
Partial requirements services:
Purchased power
Transmission and distribution
Plant operating expenses
Cost of other electricity sales
Other operating and maintenance expenses
Administrative and general expenses
Amortization and depreciation
Total operating expenses
NET OPERATING LOSS
OTHER INCOME (EXPENSE):
Interest expense
Interest income
Investment gain (loss)
Other income
Amortization of bond discounts, issuance
costs, and excess costs of bond refundings
Total other expense
CHANGES IN NET COSTS TO BE REFUNDED TO
PARTICIPANTS
EXCESS OF EXPENSES OVER REVENUES
NET ASSETS:
Balance — beginning of year
Balance — end of year

$ 199,524,596
323,279

$ 195,282,708
619,088

199,847,875

195,901,796

178,316,713
14,210,254
1,162,059
273,882
533,849
4,330,858
2,303,938

176,496,838
13,337,172
657,439
507,132
778,707
4,244,290
2,373,440

201,131,553

198,395,018

(1,283,678)

(2,493,222)

(1,985,356)
168,632
66,215
42,518

(2,013,957)
236,904
(49,217)
76,289

(81,579)

(83,426)

(1,789,570)

(1,833,407)

3,595,466

5,297,275

522,218

970,646

17,058,638

16,087,992

$ 17,580,856

$ 17,058,638

See notes to financial statements.
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2009

ALABAMA MUNICIPAL ELECTRIC AUTHORITY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED SEPTEMBER 30, 2010 AND 2009

OPERATING ACTIVITIES:
Cash received from sales of electricity
Cash paid under power supply contracts
Cash paid to other suppliers and employees
Other cash receipts and (payments)

2010

2009

$ 193,187,334
(190,708,792)
(6,076,227)
299,079

$ 210,429,388
(195,969,527)
(5,737,259)
(242,836)

Net cash (used in) provided by operating activities

(3,298,606)

8,479,766

CAPITAL AND RELATED FINANCING ACTIVITIES:
Payment for acquisition of property and equipment
Principal paid on revenue bond maturities
Interest paid on revenue bonds

(1,081,834)
(940,000)
(1,988,098)

(147,259)
(910,000)
(2,016,308)

(4,009,932)

(3,073,567)

(3,046,222)
2,963,173
235,613

(12,996,221)
3,006,896
248,024

Net cash used in capital and related financing activities
INVESTING ACTIVITIES:
Payments for purchases of funds invested
Proceeds from sale of funds invested
Interest income received
Net cash provided by (used in) investing activities

152,564

(9,741,301)

NET DECREASE IN CASH AND CASH EQUIVALENTS

(7,155,974)

(4,335,102)

CASH AND CASH EQUIVALENTS — Beginning of year

24,621,821

28,956,923

$ 17,465,847

$ 24,621,821

CASH AND CASH EQUIVALENTS — End of year

(Continued)
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ALABAMA MUNICIPAL ELECTRIC AUTHORITY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED SEPTEMBER 30, 2010 AND 2009

RECONCILIATION OF NET OPERATING LOSS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
Net operating loss
Adjustments to reconcile net operating loss to net
cash (used in) provided by operating activities:
Amortization and depreciation
Noncash operating expense amount
Changes in assets and liabilities:
(Increase) decrease in receivables
Decrease in prepaid expenses
Decrease in materials and supplies
Increase (decrease) in amounts payable under power supply
contracts
Decrease in other liabilities
Total adjustments
NET CASH (USED IN) PROVIDED BY OPERATING
ACTIVITIES

2010

2009

$ (1,283,678)

$ (2,493,222)

2,303,938

2,373,440

(6,344,089)
1,379
4,949

14,380,557
20,587
15,333

2,076,251
(57,356)

(5,808,709)
(8,220)

(2,014,928)

10,972,988

$ (3,298,606)

$ 8,479,766

See notes to financial statements.

(Concluded)
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ALABAMA MUNICIPAL ELECTRIC AUTHORITY
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED SEPTEMBER 30, 2010 AND 2009

1.

ORGANIZATION AND OPERATIONS
Alabama Municipal Electric Authority (the “Authority”) is a public corporation of the State of Alabama.
The Authority was created on August 17, 1981, pursuant to the provisions of Act No. 81-681 of the State
of Alabama Legislature for the purpose of securing an adequate, dependable, and economical power
supply for its participating members. The Authority’s power supply is provided under the terms of
contractual arrangements, generation at the AMEA-Sylacauga Plant, or purchased on the open market
(see Note 4). The Authority sells power pursuant to Power Sales Contracts (see Note 3) to each of its
eleven participating members (the “Participating Members”), which consist of municipalities, utility
boards, and an electric board. Each Participating Member owns and operates its own electric distribution
system.
The activities of the Authority are formally promulgated by and financed under The Power Supply
System Revenue Bond Resolution (the “Resolution”), as supplemented and amended, adopted by the
Board of Directors (the “Board”). The Resolution established special funds to hold proceeds from debt
issuance; such proceeds are to be used for development and acquisition costs and to maintain certain
reserves. The Resolution also established additional special funds in which revenues from participants
are to be deposited and from which operating costs, debt service, and other specified payments are to be
made.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting — The accounting records of the Authority are maintained on an accrual basis in
accordance with accounting principles generally accepted in the United States of America (GAAP)
issued by the Governmental Accounting Standards Board (GASB) applicable to governmental entities
that use proprietary fund accounting and the Financial Accounting Standards Board (FASB) that do not
conflict with accounting standards issued by the GASB. The Authority also complies with policies and
practices prescribed by its Board and to practices common in the utility industry. Also, the accounts of
the Authority are maintained in accordance with the Uniform System of Accounts of the Federal Energy
Regulatory Commission (FERC).
New Accounting Standards — In June 2008, the GASB issued GASB Statement No. 53, Accounting
and Financial Reporting for Derivative Instruments. This statement addresses the recognition,
measurement, and disclosure of information regarding derivative instruments entered into by state and
local governments. GASB Statement No. 53 became effective for the Authority in fiscal year 2010 and
was adopted but did not have a material effect on the Authority’s financial statements.
In February 2009, the GASB issued GASB Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions. This statement establishes fund balance classifications that
comprise a hierarchy based primarily on the extent to which a government is bound to observe
constraints imposed upon the use of the resources reported in governmental funds. GASB Statement
No. 54 will become effective in fiscal year 2011. Management has not yet determined the impact this
statement will have on the Authority’s financial statements.
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In June 2010, the GASB issued GASB Statement No. 59, Financial Instruments Omnibus. This
statement addresses the accounting and financial reporting of certain financial instruments and will
become effective for the Authority in fiscal year 2011. Management has not yet determined the impact
this statement will have on the Authority’s financial statements.
In December 2010, the GASB issued GASB Statement No. 62, Codification of Accounting and
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements. This statement establishes accounting and financial reporting standards for the
financial statements of state and local governments and other governmental activities. This statement
will become effective for the Authority in fiscal year 2012. Management has not yet determined the
impact it will have on the Authority’s financial statements.
Regulatory Assets and Liabilities — As the Board has the authority to set rates, the Authority follows
FASB ASC 980 — Regulated Operations, which provides for the reporting of assets and liabilities
consistent with the economic effect of the rate structure. Regulatory assets represent probable future
revenues associated with certain costs that are expected to be recovered from customers through the rate
making process. Regulatory liabilities represent probable future reductions in revenues associated with
amounts that are expected to be credited to customers through the rate making process.
Regulatory assets reflected in the Authority’s balance sheets at September 30, 2010 and 2009, relate to
the following:
2010

PSA implementation costs
Delivery point development costs
Load management inventory costs

2009

$ 353,454
2,123,289
120,699

$ 420,778
1,299,467
241,398

$ 2,597,442

$ 1,961,643

Note

(a)
(b)
(c)

(a) Power Supply Agreement (PSA) implementation costs were incurred by the Authority in
obtaining the PSA. The Authority Board of Directors directed the Authority to defer and
amortize these costs over the term of the PSA contract. The recorded amounts are
presented net of accumulated amortization of $319,792 for 2010 and $252,467 for 2009.
(b) Delivery point development costs were incurred by the Authority in the construction of
transmission substations required in order for Participating Members to efficiently receive
power. The Authority Board of Directors directed the Authority to defer and amortize these
costs primarily over the life of the contract with the Participating Member or the life of the
asset, whichever is shorter. The recorded amounts are presented net of accumulated
amortization of $223,162 for 2010 and $165,012 for 2009.
(c) The Authority Board of Directors directed the Authority to defer and amortize these costs
over a five-year period beginning October 1, 2006. The recorded amount is presented net of
accumulated amortization of $482,796 for 2010 and $362,097 for 2009.

See Note 6 for discussion of the regulatory liabilities reflected in the Authority’s balance sheet at
September 30, 2010.
Amortization — Unamortized bond issuance costs and bond discounts are being amortized using the
effective interest method over the life of the bonds.
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Cash and Cash Equivalents — The Authority considers cash and cash equivalents to be all
unrestricted, highly liquid instruments with original maturities of three months or less, the amounts of
which are included in certain funds at September 30 as follows:
2010

Revenue fund — rate stabilization
Operation and maintenance fund

2009

$ 14,500,000
2,965,847

$ 17,200,000
7,421,821

$ 17,465,847

$ 24,621,821

As of September 30, 2010, the Authority maintained all of its cash deposits in two Alabama financial
institutions. The carrying amount of the Authority’s deposits as of September 30, 2010 and 2009, was
$17,465,847 and $24,621,821, respectively. Of this amount, $500,000 and $500,000, respectively, was
covered by the Federal Deposit Insurance Corporation (FDIC) and $16,949,801 and $24,103,576,
respectively, was insured under the State of Alabama Security for Alabama Funds Enhancement Act
(SAFE) program for public funds. The SAFE program became effective on January 1, 2001, and in case
of a failure of a public depositor in the State of Alabama, the SAFE program provides loss coverage for
all public funds deposited in excess of amounts covered by the FDIC.
Funds Invested — The Authority accounts for investments in accordance with GASB Statement
No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment Pools.
Under this statement, investments are recorded at fair value for purposes of reporting under GAAP.
Investments are stated at amortized cost or cost for purposes of reporting in accordance with the terms of
the Resolution. During the year ended September 30, 2010, the Authority invested securities held in a
Regions Morgan Keegan Trust Account. At September 30, 2010, the market value of this account was
$10,083,606. This amount was insured under the State of Alabama SAFE program.
Participant Receivables — Receivables derived from sales of electricity to participants represent a
substantial portion of the total participant receivables balance.
Capital Fund Program — In 2000, the Authority established the Capital Fund Program. The objective
of this program is to assist its member communities in the development or improvement of sites and
facilities available for economic development. If a member meets the criteria of the program, it would be
eligible for a loan in $200,000 increments. All loans are noninterest bearing. The maximum total amount
of loans that can be made from this program is $300,000 as of September 30, 2010 and was approved by
the Budget/Audit/Rate Committee of the Board (BAR). The Authority’s BAR Committee administers
this program. The loans are payable based on terms established by this committee.
Materials and Supplies — Generally, materials and supplies include the historical costs of generating
plant materials. Materials are charged to inventory when purchased and then expensed or capitalized to
plant, as appropriate, when installed.
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Property and Equipment — All property and equipment are recorded at cost and depreciation is
computed using the straight-line method over the estimated useful lives of 3 to 35 years. Depreciation
expense was $2,057,764 and $2,135,913 for the years ended September 30, 2010 and 2009, respectively.
Property and equipment consist of the following items at September 30:
2010

Electric plant
Building
Equipment
Transportation equipment
Load management and SCADA system

Accumulated depreciation
Property and equipment — net

2009

$ 41,375,116
1,391,185
591,223
165,066
4,359,313

$ 41,362,386
1,438,313
607,791
142,964
4,265,025

47,881,903

47,816,479

16,138,715

14,246,724

$ 31,743,188

$ 33,569,755

Taxes — As an agency of the State of Alabama, the Authority’s income is exempt from federal and state
income taxes. The Authority is exempted from property and franchise or other privilege taxes; however,
the Authority is subject to a statutory requirement to make a payment in lieu of property, sales, and
certain other taxes.
Revenue Recognition — Operating revenues are recognized in the period that electricity is supplied to
Participating Members and others. All other revenues are reflected in other income. Costs associated
with the acquisition and generation of electricity supplies are included in operating expenses.
Accounting Estimates — The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results may differ from those
estimates.
3.

POWER SALES CONTRACTS
Each Participating Member has entered into an Amended and Restated Power Sales Contract (the “Sales
Contracts”) with the Authority, which extends through December 31, 2035. The Sales Contracts require
that the Authority furnish, and each Participating Member take and pay for, all power and energy
requirements of the Participating Member (“full requirements services”) in excess of that supplied by the
Southeastern Power Administration (SEPA) and any excluded power supply resources, as defined.
Initially, the Participating Members were required to purchase all of their full requirement services from
the Authority. Beginning January 1, 2001, the power supply requirements may be limited by either the
Participating Member or the Authority to equal the Participating Members’ “Contract Rate of Delivery,”
which is defined as the highest billing demand of the Participating Member during the 24 billing periods
preceding the effective date of the limitation, adjusted up or down by not more than 10%, to provide for
optimal utilization of the Authority’s resources.

amea 2010 Annual Report ® Financial Statements 16

- 16 -

Under the terms of the Sales Contracts, each Participating Member may acquire excluded power supply
resources under certain conditions that include a provision that the total power obtained from such
resources, excluding its SEPA allocation, cannot exceed 10% of the Participating Member’s adjusted
maximum demand (as defined) in any preceding calendar year.
Retail electric rates charged by Participating Members to their local consumers are not subject to the
regulatory control of the Alabama Public Service Commission (PSC). The Sales Contracts stipulate that
each Participating Member maintain retail rates sufficient to enable it to pay all amounts due to the
Authority.
4.

POWER SUPPLY AGREEMENTS
The Authority’s power supply is provided under the terms of contractual arrangements, generation at the
AMEA-Sylacauga Plant, or purchased on the open market.
Currently and in the past, the Authority has entered into power supply agreements with Alabama Power
Company (the “Company”). On December 20, 2001, the Authority entered into its most recent
agreement with the Company. This agreement, the PSA, began January 1, 2006, and terminates
December 31, 2015. Under the PSA, the Company will deliver the capacity and energy sold to the
Authority at the high voltage side of the transformers at the various generating units of the Company that
provide capacity and energy under the PSA. The Company will provide 100% of the Authority’s
capacity and energy needs, as determined by the Authority, during the contract period unless the
Authority provides the Company notice to supply up to 10% of its 2006 forecasted capacity needs
during 2006, or up to 20% of its 2006 forecasted capacity needs during years 2007–2015. The Authority
may provide all of the Authority’s load growth after the first five years of the contract period.
In order for the Authority to obtain transmission service to deliver the capacity and energy to the
Authority’s metering points with its Participating Members, the Authority entered into the Agreement
for Network Integration Transmission Service and the Network Operating Agreement, both dated
December 29, 2005, with Southern Company Services. These agreements provide the transmission
services required by the Authority to allow it to deliver the output of the resources defined in the PSA,
the output of the AMEA-Sylacauga Plant (see further discussion below), and to deliver certain nonfirm
energy transactions.
Pursuant to the provisions of Section 11-50A-25, Code of Alabama 1975, as amended, the Authority
was required to file the PSA with the PSC. On May 7, 2002, the PSC ordered that “the Agreement and
the rates to be charged by the Authority pursuant to the provisions of the Agreement are not disapproved
by the Commission.” The PSA, pursuant to the FERC regulations, does not require PSC approval.
The AMEA-Sylacauga Plant is a 95 MW gas-fired peaking generation facility located within the city
limits of the city of Sylacauga, Alabama. The AMEA-Sylacauga Plant was financed via the $45,550,000
Power Supply System Revenue Bonds, 2003 Series A. The interconnection of the AMEA-Sylacauga
Plant to the 115 kV transmission systems was agreed to by the Company. Gas and water supply are
provided by the Utilities Board of the City of Sylacauga.
As of September 30, 2009, the Authority has entered into a power purchase and sales agreement with
Tenaska Power Services Co. This agreement provides the Authority the opportunity to buy and sell
replacement energy on an hour-to-hour, daily, weekly, and monthly basis.
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5.

FUNDS INVESTED
The Authority’s cash and other funds invested at September 30 are summarized as follows:
2010
Fair Value

U.S. government Treasury bonds and agency
certificates — held by trustee in the Authority’s
name (uninsured and unregistered)
Money market instruments — mutual funds
composed of U.S. Treasury obligations

2009
Cost

Fair Value

Cost

$ 2,945,007

$ 2,929,000

$ 2,951,845

$ 2,929,000

293,766

293,766

294,008

294,008

3,238,773

3,222,766

3,245,853

3,223,008

17,465,847
10,067,560
1,217

17,465,847
10,055,785
1,217

24,621,821
9,939,854
32,827

24,621,821
9,982,396
32,827

Total funds invested

$ 30,773,397

$ 30,745,615

$ 37,840,355

$ 37,860,052

Consisting of:
Special funds invested
Current assets — funds invested

$ 3,238,773
27,534,624

$ 3,245,853
34,594,502

$ 30,773,397

$ 37,840,355

Interest-bearing cash and cash equivalent accounts
U.S government bonds and agency certificates
Accrued interest and other

Instruments included in the funds invested categories are stated at fair values, plus any accrued interest.
Credit Risk — The Authority’s policy regarding credit risk on investments is governed by the
Resolution, which authorizes the Authority to invest in (1) direct obligations of, or obligations, which
the principal and interest are unconditionally guaranteed by the United States of America; (2) direct and
general obligations of any state in the United States of America, or of any agency or local government
unit thereof whose obligations are fully secured as to principal and interest by cash or obligations of the
character described in (1) above; (3) obligations of or guaranteed by any agency or corporation of the
United States of America; (4) new housing authority bonds or project notes issued by the public
agencies and fully secured as to principal and interest by certain agreements with the United States of
America; (5) obligations of any state, territory, or possession of the United States of America or of any
political subdivision thereof whose securities are rated by a nationally recognized bond-rating agency in
either of its two highest rating categories; (6) certificates of deposit issued by a bank, trust company, or
similar institution; the Authority’s deposits in any such institution cannot exceed 5% of the institution’s
capital stock, surplus, and undivided profits, unless fully insured by the FDIC or secured to the extent
not insured by certain obligations acceptable under the Resolution; (7) obligations issued or guaranteed
by any corporation which are rated similarly to that described in (5) above; (8) repurchase agreements
with a member of the Federal Reserve System which are collateralized by the types of obligations
described above; and (9) interest in a portfolio of money market instruments containing specified types
of obligations.
Per the chart above, all instruments held by the Authority are in compliance with the Resolution and are
investments in federal government instruments, which were rated AAA by Moody’s Investors Service
and Standard & Poor’s.
Interest Rate Risk — The Resolution states that funds will be reinvested to the fullest extent
practicable in investment securities which mature no later than at such time when funds are required for
payments to be made from each account. The Resolution also states that all funds held by depositaries
must be held in accounts that are available by use at the time when needed.
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6.

NET COSTS TO BE REFUNDED TO PARTICIPANTS
Power rates charged to Participating Members are designed to cover the Authority’s “costs” as defined
by the Resolution and the Sales Contracts. The Authority’s rates are structured to systematically provide
for debt service requirements, operating funds, and reserves specified by the Resolution. Recognition of
“expenses” (defined according to GAAP), which are not included as “costs,” is deferred to such period
as it is intended that such “expenses” will be covered by rates. Recognition of the “revenues,” which
under the Resolution and the Sales Contracts are collected to cover “costs” that are not “expenses,” is
deferred to such period as it is intended that such “revenues” cover “expenses.”
The Authority is required by the Resolution to review and, if necessary, revise its rate structure upon the
occurrence of a material change in circumstances, but in any event, at least once every year. The
Resolution also permits the Authority to implement rate stabilization practices whereby revenues
collected currently may be deposited in a special account to provide for reductions in possible future rate
increases that will be required in future years to cover the Authority’s costs and other funds
requirements mentioned above. Rates charged by the Authority are not subject to the regulatory control
of the PSC or FERC.
Net costs to be refunded to participants include the following:
Year Ended September 30
2010
2009

GAAP items not included in billings
to participants:
Amortization of prepaid purchase
power contracts
Amortization of development costs
Amortization of bond discounts and
issuance costs
Amortization of excess costs of
bond refundings
Interest on revenue bonds
Expenses paid with bond proceeds
(Increase) decrease in fair value of funds
invested
Deferred depreciation on plant
Other

Bond resolution requirements included
in billings to participants:
Debt service
Special funds deposits
Investment income not available for
operating purposes

$

-

81,579

$

-

83,426

From Inception to
September 30
2010
2009

$ 152,900,000
3,200,000

$ 152,900,000
3,200,000

11,037,669

10,956,090

15,026,369
17,063,216
3,449,602

15,026,369
17,063,216
3,449,602

6,838
1,691,722
57,827

(24,659)
1,691,772
59,236

1,837,966

1,809,775

216,202,708

214,364,742

942,500
(2,700,000)

912,500
(4,400,000)

215,660,084
14,500,000

214,717,584
17,200,000

1,102,799

1,102,799

231,262,883

233,020,383

$ (15,060,175)

$ (18,655,641)

(1,757,500)
$ 3,595,466

(3,487,500)
$ 5,297,275

(16,007)
10,846,513
2,695,346
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(22,845)
9,154,791
2,637,519

7.

LONG-TERM DEBT
Long-term debt at September 30, 2010, consists of the following serial bonds:
2003 Bonds
Effective
Interest
Rate
Amount

Maturity

2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035

3.75 % $ 970,000
4.00
1,010,000
4.10
1,050,000
4.13
1,090,000
5.50
1,135,000
5.50
1,200,000
5.50
1,265,000
5.50
1,335,000
5.50
1,410,000
4.70
1,485,000
4.80
1,555,000
5.00
1,630,000
5.00
1,710,000
5.00
1,795,000
5.00
1,885,000
5.00
1,980,000
5.00
2,080,000
5.00
2,185,000
5.00
2,295,000
5.00
2,410,000
5.00
2,530,000
5.00
2,655,000
5.00
2,785,000

39,445,000
Less current maturities
Less unamortized bond discount

970,000
135,458
$ 38,339,542

Interest on all of the bond issues is payable semiannually.
The Authority’s bonds are secured by a pledge of all revenues of the Authority and all special funds
established by the Resolution subject to certain terms and conditions set forth therein. The Resolution
requires that reserve deposits be maintained in the debt service fund equal to 10% of the principal
amount of a bond series outstanding or the highest annual debt service payment required under a series,
calculated with respect to each series as of the date of issuance. The Resolution contains certain
restrictive financial and operational covenants. At September 30, 2010, the Authority was in compliance
with its debt covenants.
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8.

RETIREMENT PLAN
The Authority’s employees participate in the Employees’ Retirement System of Alabama’s defined
benefit pension plan. Employees currently contribute 5% of their gross pay to the plan, and the
Authority contributed approximately 5.33% (2010) and 2.91% (2009). The Authority’s contributions are
designed to fund the normal contribution amount. The Authority’s retirement expense for the years
ended September 30, 2010 and 2009, was $75,418 and $40,272, respectively.
Retirement payments under the plan are future obligations of the Employees’ Retirement System of
Alabama. The Authority’s obligations under the plan are limited to the funding described above.
Valuation of the plan assets and accumulated benefits for the Authority is not available as the
Employees’ Retirement System of Alabama does not segregate this information.

9.

RELATED-PARTY TRANSACTIONS
In addition to sales of electricity to participants as discussed in Note 1, the Authority has entered into a
Natural Gas Purchase Agreement with the Utilities Board of the City of Sylacauga (“Sylacauga”), one of
the Participating Members. The purpose of this agreement is to provide the natural gas requirements for
the AMEA-Sylacauga Plant. The Authority also purchases water and sewer services and internet
services for the plant from Sylacauga. During the years ended September 30, 2010 and 2009, the
Authority’s costs to Sylacauga were $723,308 and $306,073, respectively, under the provisions of this
agreement.

10. SUBSEQUENT EVENTS
The Authority has evaluated all events or transactions that occurred after September 30, 2010 through
the date the accompanying financial statements were available to be issued, February 17, 2011. During
this period, there were no material subsequent events which required disclosure.
******
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OPERATION AND MAINTENANCE FUND:
Operation and maintenance account
Working capital account

REVENUE FUND:
Revenue account
Rate stabilization account

RESERVE AND CONTINGENCY FUND

GENERAL RESERVE FUND

DEBT SERVICE FUND:
Debt service account
Debt service reserve account

-

122,988

122,988

-

-

-

-

$

9

(31,610)

(31,610)

-

77,808

666
77,142

$ 321,309

- 23 -

$ 192,884,021

$ 122,988

$ 106,340

60,133

$

17,438,021

-

321,309

321,309

-

-

-

-

Other
Income

Investment
Income
(Loss)

60,133

$

Income
From Other
Electricity
Sales

17,438,021
-

192,884,021

17,232,827

-

-

-

-

192,884,021

$

Power
Billing
Receipts

32,827
17,200,000

50,000

-

3,195,853

244,008
2,951,845

$ 37,916,701

$

Funds
Invested
September 30,
2009

STATEMENT OF CHANGES IN ASSETS OF FUNDS INVESTED
FOR THE YEAR ENDED SEPTEMBER 30, 2010

ALABAMA MUNICIPAL ELECTRIC AUTHORITY

(199,604,867)

-

-

-

(2,928,098)

(2,928,098)

$(202,532,965)

(199,604,867)

$

Disbursements

(9)

2,843,210

2,927,190
(83,980)

1,955,003

195,140,120

199,604,867
(4,464,747)

(196,028,318)

(193,328,318)
(2,700,000)

$

$

Transfers

13,033,407

13,033,407

14,501,217

1,217
14,500,000

50,000

-

3,188,773

243,766
2,945,007

$ 30,773,397

$

Funds
Invested
September 30,
2010
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OPERATION AND MAINTENANCE FUND:
Operation and maintenance account
Working capital account

REVENUE FUND:
Revenue account
Rate stabilization account

RESERVE AND CONTINGENCY FUND

GENERAL RESERVE FUND

DEBT SERVICE FUND:
Debt service account
Debt service reserve account

7,356,923

7,356,923
$ 611,100
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$ 209,815,800

-

611,100

209,815,800

21,608,490

-

611,100

-

-

-

-

-

$

-

-

Income
From Other
Electricity
Sales

209,815,800

$

Power
Billing
Receipts

8,490
21,600,000

50,000

-

3,171,045

243,859
2,927,186

$ 32,186,458

$

Funds
Invested
September 30,
2008

STATEMENT OF CHANGES IN ASSETS OF FUNDS INVESTED
FOR THE YEAR ENDED SEPTEMBER 30, 2009

ALABAMA MUNICIPAL ELECTRIC AUTHORITY

-

114,715

114,715

-

-

-

-

$ 114,715

$

Other
Income

99,757

99,757

24,337

24,337

271

-

79,340

5,259
74,081

$ 203,705

$

Investment
Income
(Loss)

$(205,015,077)

(202,088,770)

(202,088,770)

-

-

-

(2,926,307)

$ (2,926,307)

Disbursements

(271)

-

2,871,775

2,921,197
(49,422)

$

-

212,070,111

202,088,770
9,981,341

(214,941,615)

(210,541,615)
(4,400,000)

$

Transfers

17,438,021

17,438,021

17,232,827

32,827
17,200,000

50,000

-

3,195,853

244,008
2,951,845

$ 37,916,701

$

Funds
Invested
September 30,
2009

ALABAMA MUNICIPAL ELECTRIC AUTHORITY
SCHEDULES OF REVENUES AND EXPENSES PER BOND RESOLUTION
FOR THE YEARS ENDED SEPTEMBER 30, 2010 AND 2009

2010

REVENUES:
Sales of electricity to participants
Sales of electricity — other
Investment revenues available for operations
Withdrawal from rate stabilization
Other income

$ 199,524,596
323,279
241,685
2,700,000
42,518

$ 195,282,708
619,088
163,028
4,400,000
76,289

202,832,078

200,541,113

178,316,713
14,210,254
273,882

176,496,838
13,337,172
507,132

1,088,238
5,492,917
2,927,856

1,401,139
4,901,729
2,926,457

202,309,860

199,570,467

Total revenues
EXPENSES:
Partial requirements services:
Purchased power
Transmission and distribution
Cost of other electricity sales
Deposit to rate stabilization account
Other operating and maintenance expenses
Administrative and general expenses
Debt service
Total expenses
EXCESS OF REVENUES OVER EXPENSES

$

522,218
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2009

$

970,646
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Alabama Municipal Electric Authority
804 South Perry Street
Montgomery, Alabama 36104
(334) 262-1126 • Fax (334) 262-2267
www.amea.com

